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QUESTION 1

Your new accountants have been making mistakes in reconciling accounts assigned to them. Your account balances
have either spiked or dropped 30-40% every period due to human error. This causes delays in reconciliation. What
feature can you use to be proactively notified of account anomalies in a more timely manner? 

A. Account Monitor 

B. Financial Reports with Embedded charts 

C. Smart View 

D. Account Inspector and its charts 

Correct Answer: C 

 

QUESTION 2

Your enterprise structure has one ledger and two business units. Business unit one wants to enable budgetary control
for Requisitioning only on Procure-to-Pay Business Functions and business unit two wants to enable budgetary control
for Payable Invoicing only in Procure-to-Pay Business Functions. Which two statements are correct? (Choose two.) 

A. While defining control for business unit two, enable control at Requisitioning and define the exceptions to only include
invoicing 

B. While defining control for business unit one, enable control at purchasing and define the exceptions to only include
requisitioning 

C. Define budgetary control at ledger level with Budgetary Control Exceptions for each business unit 

D. While defining control for business unit one, disable control for Purchasing, Payable Invoicing, and Receiving 

E. Define budgetary control at ledger level and only encumbrance control at the business units 

F. Define control for business unit two to disable control for Requisitioning, Purchasing, and Receiving 

Correct Answer: AD 

 

QUESTION 3

What are the two possible reasons for encumbrance created on the purchase order to go back to the budget or funds
availability? (Choose two.) 

A. The purchase order is canceled or finally closed or rejected without performing any receipt or invoice 

B. When the purchase order is set to accrue at receipt and partially received, then canceled or finally closed,
encumbrance goes back to the extent of the unreceived amount 

C. The requisition reserved successfully undergoes amendment and is rejected in the reapproval 

D. When the requisition is set to accrue at period end and partially billed and then canceled or finally closed,
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encumbrance goes back to the budget to the extent of the unbilled amount 

Correct Answer: AB 

 

QUESTION 4

You are setting up Close Monitor, which compromises a ledger set hierarchy definition. 

Which two components of the enterprise structure should the ledgers in the ledger set share? (Choose two.) 

A. Accounting Calendar 

B. Legal Entities, Business Units, and Chart of Accounts 

C. Chart of Accounts 

D. Chart of Accounts and Business Units 

E. Chart of Accounts, Currency, Accounting Calendar, and Subledger Accounting Method 

Correct Answer: AC 

 

QUESTION 5

Your customer has a large number of legal entities. The legal entity values are defined in the company segment which
represents the primary balancing segment. They want to easily create eliminating entries for their intercompany activity.
What would you recommend? 

A. Define an intercompany segment in the chart of accounts. The Intercompany module and the Intercompany
balancing feature in general ledger and subledger accounting will automatically populate the intercompany segment
which the balancing segment value of the legal entity with which you are trading 

B. There is no need to define an intercompany segment, the Intercompany module keeps track of the trading partners
for you based on the intercompany rules to define 

C. Define an intercompany segment and qualify it as the second balancing segment to make sure all entries are
balanced for the primary balancing segment and intercompany segment 

D. There is no need to define an intercompany segment. You can track the intercompany trading partner using distinct
intercompany receivable/payable natural accounts to identify the trading partner 

Correct Answer: A 
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