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QUESTION 1

Which attribute value allows usage of common inventory for project specific demand? 

A. Allow use of common supplies : No and Hard Pegging Level : Project Group 

B. Allow use of common supplies : Null and Hard Pegging Level : Project Group 

C. Allow use of common supplies : No and Hard Pegging Level : Project and Task 

D. Allow use of common supplies : Null and Hard Pegging Level : None 

Correct Answer: D 

 

QUESTION 2

Which statement is false about generating an Internal Material Transfer for expense destination Transfer Order? 

A. Cost Management will pick up the delivery transaction directly from Receiving and process the expense accounting
from that transaction. 

B. Cost for Lot and serial numbers are tracked at put away time when the items are recorded in a destination inventory
location. 

C. Expense destination transfers are expensed upon delivery hitting an expense account instead of an inventory asset
account as would be the case for inventory destination transfers. 

D. If the receipt is required, then accounting of the receipt delivery transaction will happen only in Receipt Accounting
because there will not be a delivery transaction in inventory. 

E. If the receipt is not required, Cost Accounting will pick up both the issue and receipt activity from the single inventory
transaction "Transfer Order Issue". 

Correct Answer: B 

 

 

QUESTION 3

You defined an Inventory Organization that is meant to track the contract manufacturing process outsourced to a
supplier. 

Where do you mention that this Inventory Organization is meant for one particular supplier? 

A. Manage Inventory Organizations 

B. Manage Contract Manufacturing Relationships 

C. Manage Item Organizations 

D. Manage Subinventories 
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E. Manage Inventory Organization Locations 

Correct Answer: A 

 

 

QUESTION 4

Your customer has a complex financial reporting structure. Which three elements should you define first in order to form
a basis for this reporting? 

A. Managerial, Operational, and Industry 

B. Legal, Autonomy, and Operational 

C. Tax, Legal, and Industry 

D. Legal, Managerial, and Functional 

Correct Answer: D 

 

QUESTION 5

Which three statements about cost organization are correct? (Choose three.) 

A. Profit center business unit can have one or more inventory organizations. 

B. Profit center business units can have only one cost organization. 

C. All inventory organizations of a cost organization need to within the same business unit. 

D. A cost organization can have one or more inventory organizations. 

Correct Answer: ACD 
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