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QUESTION 1

Identify two statements that are true about the cost-organization relationship. 

A. Costing Item Validation Organization is used to default the Unit of Measure for costing calculations. 

B. Only inventory organizations belonging to different Item Master Organizations can be part of a cost organization. 

C. The inventory organizations that are assigned to a cost organization must all belong to the same legal entity. 

D. Costing Item Validation Organization can only be Item Master Organization of the underlying Inventory
organizations. 

Correct Answer: CD 

 

QUESTION 2

Your customer is a very large organization spanning across multiple countires. Their legal requirements, 

Human Resource Policies, and Functional Currencies for Ledger are different for each country. Your 

customer wants to maintain 10 different companies in the system. 

Which combination meets this requirement? 

A. 10 Enterprises, 10 Divisions, where each division has its own legal entity and ledger 

B. 10 Enterprises, 1 Division, where each division has 10 legal entities and 1 ledger 

C. 1 Enterprise, 10 Divisions, where each division has its own legal entity and ledger 

D. 1 Enterprise, 10 Divisions, where each division has its own ledger with common legal entity across all divisions 

Correct Answer: C 

 

QUESTION 3

For an Item to be enabled for back-to-back order process, which attribute do you need to set? 

A. Item attribute: Reservations Enabled 

B. Organization attribute: Allow Reservations 

C. Organization attribute: Allow Back to Back Processing 

D. Item attribute: Allow purchase orders off of sales orders 

E. Item attribute: Back-To-Back Enabled 

Correct Answer: E 
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QUESTION 4

Which two statements are true in regard to using the Enterprise Structures Configurator? 

A. The guided interview-based process helps you set up the enterprise with best practices. 

B. It recommends job and position structures. 

C. It creates the chart of accounts. 

D. It allows you to create your Enterprise, Business Units, and Warehouses in a single step. 

E. You cannot modify the recommendation from the tool. You must do it after you perform the initial configuration. 

Correct Answer: AD 

 

QUESTION 5

A user is performing a material return transaction against excess stock in an Inventory organization; 

however, the user fails to select the Physical Material Return Required check box. 

What happens? 

A. A transfer order line remains open 

B. Shipment lines are created 

C. Stock is reserved 

D. It is considered as accounting-only return 

Correct Answer: D 
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