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QUESTION 1

Which four statements are true about an average costing organization that does not have WMS (Warehouse
Management System) enabled? (Choose four.) 

A. It is possible to receive items into your organization from a general ledger account number that is different for each
category of items. 

B. Either an internal requisition or an internal sales order is always needed for inventory organization transfers. 

C. All inventory transactions validate the inventory controls that are enabled for the item. 

D. It is not possible to receive items into your organization from a general ledger account number that is different for
each category of items. 

E. A subinventory transfer transaction transfers the quantity and value of an inventory item. 

F. Subinventory transfer transactions transfer an inventory value from one account to another. 

G. A transaction can change the inventory value of an organization and the inventory value of a subinventory. 

Correct Answer: ACEG 

 

QUESTION 2

A Finished Goods subinventory of name FG has to be set up in several inventory organizations. Which two are true?
(Choose two.) 

A. The same subinventory name FG can be set up in any of the inventory organizations under the same Oracle
Inventory responsibility. 

B. The same subinventory name FG can be set up in different inventory organizations, regardless of the Oracle
Inventory responsibilities. 

C. The same subinventory name FG CANNOT be set up in several inventory organizations under the same Oracle
Inventory responsibility. 

D. The same subinventory name FG can be set up in different inventory organizations IF the organizations are under
different Oracle Inventory responsibilities. 

Correct Answer: AB 

 

QUESTION 3

Your client wants to implement re-order point planning for some of the items in the organization. They currently use min-
max planning. What is the minimum amount of information that needs to be changed on the items the customer wishes
to plan? 

A. Safety Stock Quantity, and Forecast 

B. Safety Stock Quantity, Inventory Planning Method set to Reorder Point, Forecast Quantity, Carrying Cost, Order
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Cost, and Maximum Order Quantity 

C. Safety Stock Quantity, Inventory Planning Method set to Reorder Point, Forecast Quantity, Carrying Cost 

D. Safety Stock Quantity, Inventory Planning Method set to Reorder Point, Forecast Quantity, Carrying Cost, Order
Cost, and Minimum Order Quantity 

E. Safety Stock Quantity, Inventory Planning Method set to Reorder Point, Forecast Quantity, Carrying Cost, and Order
Cost 

Correct Answer: E 

 

QUESTION 4

.com wants material in a subinventory to be considered for material planning purposes. Which set of flags would you set
for that subinventory? 

A. Qty Tracked, Nettable 

B. Allow Reservation, Nettable 

C. Nettable, Depreciable 

D. Qty Tracked, Include in ATP 

Correct Answer: A 

 

QUESTION 5

Which statement is true about an inventory organization that is set up under a multiorganization structure in Oracle
Inventory? 

A. Each inventory organization under different business units or sets of books should be under a different installation of
Oracle Applications. 

B. An inventory organization exists under a distinct set of books, operating unit and legal entity. 

C. All inventory organizations should be under the same operating unit. 

D. All inventory organizations should be under the same set of books. 

E. The same inventory organization can be under different sets of books, operating units and legal entities. 

Correct Answer: B 
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