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QUESTION 1

Which of the following is NOT the step in expense variance? 

A. Identify the amount of variance due to fixed costs 

B. Develop a flexible expense budget 

C. Calculate actual volume for each expense 

D. Calculate the expense variance due to changes in volume and other factors. 

Correct Answer: C 

 

QUESTION 2

The range of activity over which total fixed costs or per unit variable cost (or both) does not vary is called: 

A. Fixed cost range 

B. Cost per unit activity 

C. Relevant range 

D. Cost range 

Correct Answer: C 

 

QUESTION 3

In investor-owned organizations, the accounting equation is: 

A. Assets are equal to the sum of liabilities and owner\\'s equity 

B. Assets are equal to the sum of liabilities and shareholder\\'s equity 

C. Assets are equal to the sum of liabilities and proprietor\\'s equity 

D. Assets are equal to the sum of liabilities and net assets 

Correct Answer: B 

 

QUESTION 4

The method of setting premium rates based on the actual health care costs of a group or groups is: 

A. Premium rating plan 

B. Fixed payment rating 
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C. Actual rating 

D. Experience rating 

Correct Answer: D 

 

QUESTION 5

What is called common-size analysis because it converts every line item to a percentage, thus allowing comparisons of
the makeup of the financial statements of different-sized organizations? 

A. Horizontal analysis 

B. Vertical analysis 

C. Baseline analysis 

D. Financial analysis 

Correct Answer: B 
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