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QUESTION 1

is a bond that trades in the marketplace. 

A. Basis point bond 

B. Bond insurance 

C. Outstanding bond issue 

D. Secondary market bond 

Correct Answer: C 

 

QUESTION 2

Which of the following are the four aspects that all the businesses are required to produce financial statements at least
annually? 

A. Balance sheet, statement of operations, statement of changes in equity, statement of expense 

B. Journals, statement of operations, statement of changes in equity, statement of expense 

C. Balance sheet, statement of operations, statement of changes in equity, statement of cash flow 

D. Balance sheet, statement of operations, statement of controlled liabilities, statement of expense 

Correct Answer: C 

 

QUESTION 3

The formula to calculate perpetuity is: 

A. Amount of perpetuity = initial investment * interest rate 

B. Amount of perpetuity = initial investment - interest rate 

C. Amount of perpetuity = initial investment + interest rate 

D. Amount of perpetuity = initial investment / interest rate 

Correct Answer: A 

 

QUESTION 4

Converting future cash flows into their present value taking into account the time value of money is called: 

A. Account conversion 
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B. Compounding 

C. Renovating 

D. Discounting 

Correct Answer: D 

 

QUESTION 5

Total operating revenues divided by Net plant and equipment makes: 

A. Total asset activity measure 

B. Total revenue turnover 

C. Variable asset turnover ratio 

D. Fixed asset turnover ratio 

Correct Answer: D 
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