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QUESTION 1

A system to pay providers whereby the fees for all providers are included in a single negotiated amount is called: 

A. Single member per month payment 

B. Global payment 

C. Revolutionary payment 

D. Ambulatory payment 

Correct Answer: B 

 

QUESTION 2

A type of horizontal analysis that looks at changes in line items compared with a base year is called; 

A. Term analysis 

B. Baseline analysis 

C. Trend analysis 

D. Ratio analysis 

Correct Answer: C 

 

QUESTION 3

Case rate is: 

A. A rate that does not covers everything that a hospital provides even in one month inpatient stay. 

B. A rate that covers everything that a hospital provides during one month inpatient stay. 

C. A rate that does not covers everything that a hospital provides during an entire inpatient stay. 

D. A rate that covers everything that a hospital provides during an entire inpatient stay. 

Correct Answer: D 

 

QUESTION 4

Under accrual basis of accounting, revenues are recognized when earned. 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 5

Formula to calculate the break-even point in years if cash flows are equal each year is: 

A. Initial Investment /Annual cash flow 

B. Final Investment /Initial cash flow 

C. Final Investment /Initial credit flow 

D. Initial Investment /Final credit flow 

Correct Answer: A 
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