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QUESTION 1

Unsecured bonds are not backed by assets and provide no claim on assets for bondholders These include: 

A. Debenture 

B. Subordinated debenture 

C. Collateral trust bonds 

D. Trust indenture 

Correct Answer: AB 

 

QUESTION 2

______________ includes provision provided by issuers to reduce risk in CMBS in a securitized process. 

A. Structuring 

B. Underwriting 

C. Credit Enhancement 

D. Collateral pool 

Correct Answer: C 

 

QUESTION 3

Types of barrowed funds include all EXCEPT: A. Rollover funds 

B. Debentures 

C. Discounting or Advancing through counts with a federal bank 

D. Mortgage payable 

Correct Answer: A 

 

QUESTION 4

If a surgeon loses a hand, she may not be able to perform surgery. If she has an ____________ policy, she would be
able to recover, even though she can still work as a doctor in a nonsurgical field. If she has a ____________ policy,
there would be no recovery, even if the surgeon\\'s only possible alternative is to be a tour guide. 

A. General disability, occupational disability 

B. Occupational disability, General disability 
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C. None-cancelable policy and general disability 

D. None of these 

Correct Answer: B 

 

QUESTION 5

Negotiable certificates are: 

A. Mutual funds that invests in short-term liquid securities. 

B. Tradable certificates issued by commercial banks in exchange for time deposits. 

C. Are instruments issued by corporations with good credit ratings and are in effect an unsecured promissory note 

D. Are U.S. currency deposited in banks outside the United States 

Correct Answer: B 
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