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QUESTION 1

In testing the controls established by management, auditors should be able to identify if there are high-risk areas for
integrity violations. Auditor responsibilities for detecting integrity violations include all of the following EXCEPT:

A. Auditors should evaluate the evidence and determine the appropriate course of action. An investigation may be
warranted if indicators strongly suggest that integrity violations occurred.

B. When significant control weaknesses are found, the auditor should conduct sufficient tests to determine if these
weaknesses resulted in integrity violations. The level of testing should increase as the number or significance of control
weaknesses increases.

C. Auditors must not have the knowledge and skills to adequately identify when violations occurred.

D. Auditors should notify the proper legal authorities, if warranted.

Correct Answer: C

QUESTION 2

Who gather and analyze information and control structures in order to evaluate whether public agencies are
accomplishing their objectives or not?

A. Controllers
B. Planners
C. Auditors
D. Leaders

Correct Answer: C

QUESTION 3

From a government perspective, accountability involves all of the following interrelated groups EXCEPT:
A. The general public and particularly those receiving public services.

B. Service providers whose objectives and interests often differ from the first two.

C. Political leaders and officials who manage service providers to be accountable for a mixture of public and private
interests.

D. Involve people with the necessary knowledge, ability, and commitment to fulfill their responsibilities.

Correct Answer: D

QUESTION 4
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The statistical section contains provides trend data and other nonfinancial information to assist in assessing a
government\\'s financial condition. All of the following are the components of this section EXCEPT:

A. General governmental expenditures and revenues for the past 10 years.
B. Special assessments and collections for the past 10 years.

C. Property tax levies and assessed value information for the past100 years.
D. Revenue bond coverage for the past 10 years.

Correct Answer: C

QUESTION 5

Some specific problems that can occur with secondary data and suggested methods to correct those problems include
all of the following EXCEPT:

A. Incomplete data
B. Irrelevant data

C. Incomparable data
D. Complete data

Correct Answer: D
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