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QUESTION 1

From a government perspective, accountability involves all of the following interrelated groups EXCEPT: 

A. The general public and particularly those receiving public services. 

B. Service providers whose objectives and interests often differ from the first two. 

C. Political leaders and officials who manage service providers to be accountable for a mixture of public and private
interests. 

D. Involve people with the necessary knowledge, ability, and commitment to fulfill their responsibilities. 

Correct Answer: D 

 

QUESTION 2

Most governments have some form of a centralized budgeting agency. All of the following are areas addressed by
budget offices EXCEPT: 

A. Assessing financial performance reviewing and analyzing the revenues, expenditures, and cash balances at various
times throughout the year. 

B. Assessing the national economy and the impact it will have on finances. 

C. Not developing a budget document that incorporates all agency requests into a government wide request or plan. 

D. Developing a budget document that incorporates all agency requests into a government wide request or plan. 

Correct Answer: C 

 

QUESTION 3

_______is the risk that can be controlled by various preventative measures such as adding personnel to a function,
installing burglar alarms, increasing the frequency and level of management review, or implementing tighter standards.
Where as _______ is the Risk that can be transferred by purchasing insurance policies to cover losses of several types
such as cash, property, or facilities. 

A. Control the risk, Transfer the risk 

B. Accept the risk, Transfer the risk 

C. Transfer the risk, Control the risk 

D. Control the risk, Accept the risk 

Correct Answer: A 

 

QUESTION 4
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_____________involves interviews, observations, and inspections appropriate to the audit objectives. Auditors often
design tests of specific management controls based on information gained in previous audits: 

A. Market control management 

B. Bureaucratic control management 

C. Testing management controls 

D. Clan control 

Correct Answer: C 

 

QUESTION 5

Which of The following two approaches can be used to evaluate management controls in performance audits? 

A. Targeted approach 

B. Planning based approach 

C. Measurement based approach 

D. Comprehensive approach 

Correct Answer: B 
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