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QUESTION 1

Which of the following internal control weaknesses would an internal auditor most likely detect while reviewing a
flowchart that depicts the purchasing function of an organization?

A. Purchasing policies have not been updated.

B. The organization is not taking advantage of quantity discounts available from its suppliers.
C. Payments for goods received have not been authorized at the appropriate level.

D. Payments to suppliers are made before goods are received.

Correct Answer: D

QUESTION 2

Which of the following actions does not violate the IIA Code of Ethics or Standards?

A. An internal auditor performing an audit on an operation that they managed less than a year ago.
B. An internal auditor performing an audit on procedures that they were responsible for creating.

C. An internal auditor disclosing details of an audit report to colleagues from a different organization.
D. An internal auditor disclosing confidential information in response to a lawsuit.

Correct Answer: D

QUESTION 3

Some of an organization\\'s payroll transactions were batch posted to the payroll file but were not uploaded correctly to
the general ledger file on the mainframe. The best control to detect this type of error would be:

A. Edit controls on the payroll file.

B. Appropriate segregation of duties for batch approval.
C. Validation of hash totals.

D. Reconciliation of paychecks to the bank account.

Correct Answer: C

QUESTION 4
Which is the least effective form of risk management?

A. Systems-based preventive control.
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B. People-based preventive control.
C. Systems-based detective control.
D. People-based detective control.

Correct Answer: D

QUESTION 5

An auditor identifies three errors in the sample of 25 entries selected for review (a 12 percent error rate). Based on this
result, the auditor assumes that approximately 59 of the total population of 492 entries are incorrect. To reach this
assumption, the auditor has used a technique known as which of the following?

A. Variability tolerance.

B. Ratio estimation.

C. Stratification.

D. Acceptance sampling.

Correct Answer: B
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