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QUESTION 1

The Tidewater Life and Health Insurance Company is owned by its policy owners, who are entitled to certain rights as
owners of the company, and it issues both participating and nonparticipating insurance policies. Tidewater is
considering converting to the type of company that is owned by individuals who purchase shares of the company\\'s
stock. Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian provinces of Ontario
and Manitoba. 

Tidewater established the Diversified Corporation, which then acquired various subsidiary firms that produce unrelated
products and services. Tidewater remains an independent corporation and continues to own Diversified and the
subsidiaries. In order to create and maintain a common vision and goals among the subsidiaries, the management of
Diversified makes decisions about strategic planning and budgeting for each of the businesses. 

By combining under Diversified a group of businesses that produce unrelated products and by consolidating the
management of the businesses, Tidewater has achieved the type(s) of integration known as 

A. Conglomerate integration and operational integration 

B. Horizontal integration and operational integration 

C. Horizontal integration and virtual integration 

D. Conglomerate integration only 

Correct Answer: A 

 

QUESTION 2

There are several exceptions to the Ethics in Patient Referrals Act and its amendments (the Stark laws), which prohibit
a physician from referring Medicare or Medicaid patients for certain designated services or supplies provided by entities
in which the physician has a financial interest. Consider whether the situations described below qualify as exceptions to
the Stark laws: 

Situation A: Dr. Wong is a physician in the Marvel Health Plan\\'s provider network and has a financial relationship with
Marvel arising from the health plan\\'s compensation for his services. Marvel is not a prepaid health plan. 

Situation B: Dr. Ryder is a physician in the provider network of the Glen Health Plan, which is not a prepaid health plan.
In situations of medical necessity, Dr. Ryder refers Glen patients to a physical therapy clinic that leases office space
from him. 

Situation C: Dr. Yost has a compensation arrangement with a health plan for providing health services under the
Medicare+Choice program. 

An arrangement that is exempt from the Stark laws is described in 

A. All of these situations 

B. Situations A and C only 

C. Situation B only 

D. Situation C only 
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Correct Answer: D 

 

QUESTION 3

Indigo Health Plan advertised a specific individual health insurance policy through a direct mail advertisement that
provided detailed information about the product. In order to comply with theNAIC Model Rules Governing
Advertisements of Accident and Sickness Insurance, Indigo must disclose whether the advertised policy contains any
exceptions, reductions, or limitations. Thus, Indigo disclosed in the advertisement that one policy provision limits
coverage for dental exams to $50 per exam and to one exam per calendar year. This information indicates that, with
respect to the definitions in the NAIC Model Rules, Indigo\\'s advertisement is an example of an 

A. Invitation to contract, and it discloses a policy provision known as an exception 

B. Invitation to contract, and it discloses a policy provision known as a reduction 

C. Invitation to inquire, and it discloses a policy provision known as an exception 

D. Invitation to inquire, and it discloses a policy provision known as a reduction 

Correct Answer: B 

 

QUESTION 4

The Tidewater Life and Health Insurance Company is owned by its policy owners, who are entitled to certain rights as
owners of the company, and it issues both participating and nonparticipating insurance policies. Tidewater is
considering converting to the type of company that is owned by individuals who purchase shares of the company\\'s
stock. Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian provinces of Ontario
and Manitoba. 

With regard to the state in which Tidewater is domiciled, it is correct to say that, from the perspective of both Ontario
and Manitoba, Tidewater is considered to be the type of corporation known as: 

A. A foreign corporation 

B. An alien corporation 

C. A sister corporation 

D. A domestic corporation 

Correct Answer: B 

 

QUESTION 5

In developing its corporate strategies, the Haven Health Plan decided to implement a growth strategy that is focused on
increasing the percentage of preventive health office visits from its current plan members. To accomplish this objective, 

Haven will send a direct mail kit to existing plan members to remind them of the variety of preventive health services
that Haven currently offers, including physical exams, cholesterol tests, and mammograms. 

This information illustrates Haven\\'s use of 
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A. An intensive growth strategy known as market penetration 

B. An integrated growth strategy known as product development 

C. An integrated growth strategy known as market development 

D. A diversified growth strategy known as market penetration 

Correct Answer: A 
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