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QUESTION 1

In the paragraph below, a statement contains two pairs of terms enclosed in parentheses. Determine which term in each
pair correctly completes the statement. Then select the answer choice containing the two terms that you have chosen. 

In the case of Pacificare of Oklahoma, Inc. v. Burrage, the U.S. Court of Appeals for the Tenth Circuit considered
whether ERISA preempts medical malpractice claims against health plans based on certain liability theories. In this
case, the Tenth Circuit court held that ERISA (should / should not) preempt a liability claim against an HMO for the
malpractice of one of its primary care physicians, and therefore the HMO was subject to a claim of (subordinated /
vicarious) liability. 

A. Should / subordinated 

B. Should / vicarious 

C. Should not / subordinated 

D. Should not / vicarious 

Correct Answer: D 

 

QUESTION 2

Congress enacted three clauses relating to the preemptive effect of the Employee Retirement Income Security Act of
1974 (ERISA). One of these clauses preserves from ERISA preemption any state law that regulates insurance, banking,
or securities, with the exception of the exemption for self-funded employee benefit plans. This clause is called the 

A. Savings clause 

B. Preemption clause 

C. Deemer clause 

D. De novo clause 

Correct Answer: A 

Explanation: The savings clause preserves from preemption any state law that regulates insurance, banking or
securities except as provided by the deemer clause. 

 

QUESTION 3

There are several exceptions to the Ethics in Patient Referrals Act and its amendments (the Stark laws), which prohibit
a physician from referring Medicare or Medicaid patients for certain designated services or supplies provided by entities
in which the physician has a financial interest. Consider whether the situations described below qualify as exceptions to
the Stark laws: 

Situation A: Dr. Wong is a physician in the Marvel Health Plan\\'s provider network and has a financial relationship with
Marvel arising from the health plan\\'s compensation for his services. Marvel is not a prepaid health plan. 

Situation B: Dr. Ryder is a physician in the provider network of the Glen Health Plan, which is not a prepaid health plan.
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In situations of medical necessity, Dr. Ryder refers Glen patients to a physical therapy clinic that leases office space
from him. 

Situation C: Dr. Yost has a compensation arrangement with a health plan for providing health services under the
Medicare+Choice program. 

An arrangement that is exempt from the Stark laws is described in 

A. All of these situations 

B. Situations A and C only 

C. Situation B only 

D. Situation C only 

Correct Answer: D 

 

QUESTION 4

The Tidewater Life and Health Insurance Company is owned by its policy owners, who are entitled to certain rights as
owners of the company, and it issues both participating and nonparticipating insurance policies. Tidewater is
considering converting to the type of company that is owned by individuals who purchase shares of the company\\'s
stock. Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian provinces of Ontario
and Manitoba. 

With regard to the state in which Tidewater is domiciled, it is correct to say that, from the perspective of both Ontario
and Manitoba, Tidewater is considered to be the type of corporation known as: 

A. A foreign corporation 

B. An alien corporation 

C. A sister corporation 

D. A domestic corporation 

Correct Answer: B 

 

QUESTION 5

After conducting a business portfolio analysis, the Acorn Health Plan decided to pursue a harvest strategy with one of its
strategic business units (SBUs)-Guest Behavioral Healthcare. By following a harvest strategy with Guest, Acorn most
likely is seeking to 

A. Maximize Guest\\'s short-term earnings and cash flow 

B. Increase Guest\\'s market share 

C. Maintain Guest\\'s market position 

D. Sacrifice immediate earnings in order to fund Guest\\'s growth 
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Correct Answer: A 
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