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QUESTION 1

During a fraud risk assessment, (he assessment (earn is seeking information on the ethical tone set by upper and
middle managers The team members determine that, for this task, they would like to get candid one-on-one feedback
from employees away from their peers. Which of the following techniques would be most helpful for them to use in
gathering this information? 

A. Surveys 

B. Anonymous feedback mechanisms 

C. Interviews 

D. Focus groups 

Correct Answer: B 

 

QUESTION 2

Independent auditors play a critical role in enhancing the reliability of financial information by financial position and
performance in compliance with accepted accounting standards. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

The findings of the 2018 Report to the Nations include all of the following EXCEPT: 

A. More occupational frauds are committed by women than by men. 

B. The majority of employees who commit occupational fraud are first-lime offenders. 

C. The median losses caused by executives are higher than those caused by staff-level employees 

D. The most commonly reported red flag displayed by fraud perpetrators prior to the detection of their crime is living
beyond their means 

Correct Answer: C 

 

QUESTION 4

For its compliance program lo be effective, an organization must perform procedures to ensure management hires only
ethical individuals who exercise a substantial measure of discretion in acting on the organization s behalf. 

A. True 
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B. False 

Correct Answer: A 

 

QUESTION 5

During the course of a fraud examination. Stefan, an employee of Acme Inc., approaches Marten, a Certified Fraud
Examiner (CFE) and fellow employee of Acme, and tells him that he knows of a major fraud being committed by the
chief financial officer (CFO). However. Stefan says he can only provide details if Marten promises him absolute
confidentiality. How should Marten respond? 

A. Agree that the information will be held in confidence, even though Marten knows it will not be 

B. Take Stefan\\'s request straight to Acme Inc.\\'s management 

C. Tell Stefan that he will try to keep the information as confidential as possible 

D. Not agree to the request for confidentiality 

Correct Answer: C 
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