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QUESTION 1

Julia is conducting a formal assessment of XYZ Corporation s ethical culture To which of the five components of the
Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal Control--Integrated
Framework (the Framework) does her assessment pertain? 

A. Control environment 

B. Monitoring 

C. Control activities 

D. Information and communication 

Correct Answer: A 

 

QUESTION 2

Which of the following is FALSE regarding corporate governance\\' 

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the
individuals responsible for setting and executing the business strategy 

B. Effective corporate governance practices are considered to be the foundation of fraud risk management. 

C. Corporate governances primary purpose is to ensure the accuracy of the organizations financial reports 

D. An entity\\'s corporate governance structure specifies the distribution of rights and responsibilities among the different
participants in the organization 

Correct Answer: A 

 

QUESTION 3

According to behaviorists such as B F Skinner, which of the following scenarios is mostly likely to occur when an
undesired behavior is punished? 

A. The behavior will be permanently suppressed 

B. The behavior will return when punishment ceases 

C. The behavior will occur more frequently. 

D. The behavior will not be affected by the punishment 

Correct Answer: A 

 

QUESTION 4
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According to the authors of Crimes of the Middle Classes, all of the following factors have contributed to the rising
problem of economic crime EXCEPT: 

A. The continued pressures of a culture that rewards affluence and success 

B. The economy\\'s increased reliance on credit 

C. The decrease in funds available from government assistance programs 

D. The increased opportunity for wrongdoing as a result of advancing information technologies 

Correct Answer: D 

 

QUESTION 5

Glenda. an internal auditor, and Bridgette. an accounts receivable clerk, have had several heated disagreements over
accounting procedures and policies Glenda has just been told that she will be the lead on the company s fraud risk
assessment. During the fraud risk assessment. Glenda should: 

A. Include her disagreements with Bridgette as a factor when assessing the risk of fraud in the accounts receivable
department 

B. Automatically designate the accounts receivable department as a high-risk area 

C. Confront Bridgette about the disagreements and discuss how they increase the departments risk of fraud 

D. Have someone else perform the fraud risk assessment work related to the accounts receivable departments
activities 

Correct Answer: C 
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