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QUESTION 1

Which of the following is NOT considered a conflict of interest that is prohibited under the ACFE Code of Professional
Ethics?)

A. Undertaking an engagement that decreases the fraud examiner\\'s ability to perform their duties for their full-time
employer

B. Accepting an assignment to assess red flags of fraud at an organization in which the fraud examiner is a partner,
provided the fraud examiner\\'s ownership interest is disclosed

C. Undertaking engagements for both sides in a case of an alleged product substitution scheme

D. Accepting an assignment to secretly infiltrate the fraud examiner s employing organization and transmit inside
information to another party

Correct Answer: C

QUESTION 2

According to behaviorists such as B F Skinner, which of the following scenarios is mostly likely to occur when an
undesired behavior is punished?

A. The behavior will be permanently suppressed

B. The behavior will return when punishment ceases
C. The behavior will occur more frequently.

D. The behavior will not be affected by the punishment

Correct Answer: A

QUESTION 3

Which of the following is FALSE regarding fraud examiners responsibilities under the ACFE Code of Professional
Ethics?

A. Confidential information provided to fraud examiners by their clients is considered privileged and therefore legally
exempt from disclosure in all circumstances

B. In determining what information to include in a fraud examination report, fraud examiners should try to decide what
users will consider important and material

C. If fraud examiners become aware of a situation that might appear to others as though they have a conflict of interest
they should immediately disclose the situation to company management

D. Fraud examiners must obtain and document evidence in a manner that ensures that the chain of custody is
preserved

Correct Answer: B
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QUESTION 4

According to modern criminological studies, which of the following is the determinant aspect of white-collar crime\\'?
A. Organizational opportunity

B. Absence of risk factors

C. Potential legal punishment

D. Social status

Correct Answer: D

QUESTION 5

Which of the following best describes the purpose of The National Commission on Fraudulent Financial Reporting (the
Treadway Commission)?

A. Studying the effect of the threat of vicarious liability on the behavior of corporate executives
B. Designing a model corporate compliance program

C. Defining the responsibility of the auditor in preventing and detecting fraud

D. Determining the specific requirements of the Principles of Risk Management

Correct Answer: C
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