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QUESTION 1

Which of the following is NOT one of the three general approaches used to control corporate crime? 

A. Consumer action to force change 

B. Voluntary changes in corporate attitudes and structure 

C. Media blacklisting of the organization 

D. Strong intervention of the government 

Correct Answer: B 

 

QUESTION 2

Which of the following is NOT included in the five fraud risk management principles described 

A. Communicating the expectations of those governing the fraud risk management program 

B. Deploying preventive and detective fraud control activities to mitigate fraud risk 

C. Performing comprehensive fraud risk assessments to identify specific fraud schemes 

D. Developing one-time evaluations for each fraud risk management principle 

Correct Answer: D 

 

QUESTION 3

Which of the following is FALSE regarding a fraud risk assessment? 

A. The designation of an area as being high risk does not conclusively mean that fraud is occurring there 

B. The objective of the assessment is to provide an estimate of the organization s fraud losses 

C. The assessment should be used to improve employee fraud awareness 

D. The assessment team should consider how employees behave as part of its assessment 

Correct Answer: B 

 

QUESTION 4

Julia is conducting a formal assessment of XYZ Corporation s ethical culture To which of the five components of the
Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal Control--Integrated
Framework (the Framework) does her assessment pertain? 

A. Control environment 
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B. Monitoring 

C. Control activities 

D. Information and communication 

Correct Answer: A 

 

QUESTION 5

According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements
that are relevant to the auditor are 

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting from misappropriation of
assets 

B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation 

C. Misstatements affecting the income statement and misstatements affecting the balance sheet 

D. Immaterial misstatements and material misstatements 

Correct Answer: C 
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