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QUESTION 1

International Standard on Auditing (ISA) 240 establishes auditors as being primarily responsible for the prevention and
detection of fraud within an organization 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 2

In response to an employee s failure to meet performance expectations. a manager demotes the employee to a junior-
level position This is an example of what type of behavioral response? 

A. Negative reinforcement 

B. Punishment 

C. Positive reinforcement 

D. None of the above 

Correct Answer: D 

 

QUESTION 3

In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss 

A. The possibility of management override of controls 

B. Risks to the organization\\'s reputation 

C. The organization\\'s incentive programs 

D. All of the above 

Correct Answer: D 

 

QUESTION 4

Effectively documenting and communicating organizational hierarchies, including the proper flow of information, can be
a helpful tool in preventing fraud 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 5

Employee anti-fraud education should: 

A. Include examples of prior employee misconduct and how those situations were handled 

B. Include descriptions of the procedures that management uses to detect fraud. 

C. Be restricted to formal educational mechanisms to reinforce the importance of the message 

D. Be presented by organizational executives or anti-fraud professionals only 

Correct Answer: A 
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