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QUESTION 1

According to Diane Vaughan. which of the following factors increases an organization s inherent inclination toward
committing crime? 

A. Management links employee performance goals with company performance goals 

B. Rewards are given to employees who challenge the status quo 

C. Management seeks out diversity in attitudes and perspectives when hiring employees 

D. All of the above 

Correct Answer: B 

 

QUESTION 2

In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss 

A. The possibility of management override of controls 

B. Risks to the organization\\'s reputation 

C. The organization\\'s incentive programs 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

Jenny is a highly respected employee at XYZ Corp Her husbands gambling addiction has caused them to have a
significant amount of debt Jenny begins stealing money from the company to cover her husbands gambling losses. This
situation best illustrates which leg of the Fraud Triangle? 

A. Perceived opportunity 

B. Rationalization 

C. Perceived non-shareable financial need 

D. Perceived acquiescence 

Correct Answer: C 

 

QUESTION 4

The Committee of Sponsoring Organizations of the Treadway Commission (COSO) defines_____________as "a
process, effected by an entity s board of directors management. and other personnel designed to provide reasonable
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assurance regarding the achievement of objectives relating to operations, reporting, and compliance." 

A. Fraud risk management 

B. Corporate compliance 

C. Internal control 

D. Risk assessment 

Correct Answer: C 

 

QUESTION 5

Which of the following is a detective anti-fraud control? 

A. Separation of duties 

B. Hiring policies and procedures 

C. Independent reconciliations 

D. Fraud awareness training 

Correct Answer: A 
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