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QUESTION 1

When making the federal payroll tax deposit, the accounting entry to record an advance payment of EIC would be:
A. Debit EIC payable, credit cash

B. Debit cash, credit EIC payable

C. Debit FIT payable, credit cash

D. Debit EIC payable, credit FICA payable

Correct Answer: B

QUESTION 2

Bass Biting Company operates bait, tackle and boat sales store employing 12 full time clerks and salespeople in
addition to the owner and his family members. Occasionally, Bass Biting assigns special work to individuals other than
its regular employees and family members. Only two employees, George the President, and Earl, a salesperson,
receive group-term life insurance. The value of each of their group-term life benefit is $93 per month, and $23 per month
after excluding the first $50,000 of coverage. How much is exempt from wages?

A. $0

B. $93.00

C. $186.00

D. $46.00

Correct Answer: A

QUESTION 3

The form used to report wages paid to nonresident aliens that are exempt from federal income tax under a treaty is:
A. W-2

B. 1042-S

C. 5500

D. W-8BEN

Correct Answer: B

QUESTION 4

Assuming that the moving expense was incurred in 2009, which of the following expense reimbursements is excludable
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from gross income?

A. Travel expenses of spouse to search for new residence at new job location
B. Mileage for a pre-move house hunting trip

C. Lodging expenses while waiting for the new home to be built

D. Mileage while moving from the old residence to the new

Correct Answer: D

QUESTION 5

Which of the following is an example of a system edit?

A. A special panel or screen is used to input corrections

B. The payroll specialist re-enters an employee\\'s ZIP code

C. An on-line message alerts the user that a 401(k) deduction percent higher than the company allows was entered.
D. The system has an on-line report writer

Correct Answer: C
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