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QUESTION 1

During which phase of the contacting process ate contracts drafted for a proposed business activity? 

A. Initiation phase 

B. Bidding phase 

C. Development phase 

D. Management phase 

Correct Answer: A 

 

QUESTION 2

Which of the following is an example of an application system control? 

A. Data values fall within a prescribed range. 

B. Error listings are generated and promptly remediated. 

C. Report distribution is restricted to authorized personnel. 

D. Field amounts contain an upper or lower limit. 

Correct Answer: A 

 

QUESTION 3

Which of the following would best prevent unauthorized external changes to an organization\\'s data? 

A. Antivirus software, firewall, data encryption. 

B. Firewall, data encryption, backup procedures. 

C. Antivirus software, firewall, backup procedures. 

D. Antivirus software, data encryption, change logs. 

Correct Answer: A 

 

QUESTION 4

An internal auditor is trying to assess control risk and the effectiveness of an organization\\'s internal controls. Which of
the following audit procedures would not provide assurance to the auditor on this matter? 

A. Interviewing the organization\\'s employees. 
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B. Observing the organization\\'s operations. 

C. Reading the board\\'s minutes. 

D. Inspecting manuals and documents. 

Correct Answer: C 

 

QUESTION 5

Which of the following borrowing options is an unsecured loan? 

A. Second-mortgage financing from a bank. 

B. An issue of commercial paper. 

C. Pledged accounts receivable. 

D. Asset-based financing. 

Correct Answer: B 
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