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QUESTION 1

Which of the following phases of a business cycle are marked by an underuse of resources? 

1) The trough. 2) The peak. 3) The recovery. 4) The recession. 

A. 1 and 3 only 

B. 1 and 4 only 

C. 2 and 3 only 

D. 2 and 4 only 

Correct Answer: B 

 

QUESTION 2

A retail organization mistakenly did not include S10.000 of inventory in the physical count at the end of the year. What
was the impact to the organization\\'s financial statements? 

A. Cost of sales and net income are understated 

B. Cost of sales and net income are overstated 

C. Cost of sales is understated and net income is overstated. 

D. Cost of sales is overstated and net income is understated. 

Correct Answer: C 

 

QUESTION 3

Which of me following application controls is the most dependent on the password owner? 

A. Password selection 

B. Password aging 

C. Password lockout 

D. Password rotation 

Correct Answer: A 

 

QUESTION 4

Which of me following statements is true regarding the reporting of tangible and intangible assets? 
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A. For plant assets cost includes the purchase price and the cost of design and construction 

B. For intangible assets cost includes the purchase price and development costs 

C. Due to their indefinite nature intangible assets are not subject to amortization 

D. The organization must expense any cost incurred in developing a plant asset 

Correct Answer: C 

 

QUESTION 5

An organization engages in questionable financial reporting practices due to pressure to meet unrealistic performance
targets. Which internal control component is most negatively affected? 

A. Monitoring. 

B. Control activities. 

C. Risk assessment. 

D. Control environment. 

Correct Answer: D 
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