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QUESTION 1

A company uses cost groups to track calculated costs of items preassembled by vendors. 

The company needs to analyze service costs for each vendor\\'s preassembled items. 

You need to assign the cost group type to the preassembled items. 

Which costs should you assign? 

A. Direct material 

B. Indirect 

C. Direct manufacturing 

D. Direct outsourcing 

Correct Answer: A 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/cost-management/cost-groups 

 

QUESTION 2

You need to create the production orders for standard model bicycles. Which method should you use? 

A. Sales order line 

B. Master planning execution 

C. Supply schedule form 

D. Released item 

E. All production orders form 

Correct Answer: C 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/master-planning/supply-schedule 

 

QUESTION 3

You need to configure the system to track the cost and delivery performance of VendorX. Which two actions should you
perform? Each correct answer presents a complete solution. 

A. Create a service product and set Stocked product = No. 

B. Add an activity to the production route for deliveries. 

C. Add an activity to the production flow for deliveries. 
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D. Create a service product and set Stocked product = Yes. 

Correct Answer: BD 

Subcontracting of route operations To use subcontracting of route operations for production or batch orders, the service
product that is used for the procurement of the service must be defined as a product of the Service type. Additionally, it
must have an item model group that has the Stocked product option under Inventory policy set to Yes. This option
defines whether a product is accounted as inventory on product receipt (Stocked product = Yes), or whether the product
is expensed on a profit and loss account (Stocked product = No). Although this behavior might seem contradictory, it\\'s
based on the fact that only products that have this policy will create inventory transactions that can be used in cost
control to calculate planned cost and determine the actual cost when a production order is ended. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/manage- subcontract-work-
production 

 

QUESTION 4

You are responsible for product and formula maintenance for a paint manufacturer. 

You create a formula for white paint and add its lines. When the formula size increases or an ingredient changes, the
quantity of the pigment ingredient must be adjusted proportionately. 

You need to set up the formula line for the pigment. 

Which formula feature should you use? 

A. Pegged supply 

B. Step consumption 

C. Scalable 

D. Variable 

Correct Answer: C 

References: 

https://docs.microsoft.com/en-us/dynamics365/unified-operations/supply-chain/production-control/ formulas-
versions#use-the-scalable-feature 

 

QUESTION 5

A client subcontracts production work to a vendor for production operations. You need to model subcontracting of route
operations in production orders. 

Solution: Ensure that cost control allocates subcontracted work in its own cost breakdown block. 

Does the solution meet the goal? 

A. Yes 

B. No 
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Correct Answer: B 

There are two methods for modeling subcontracting work for production operations. These methods differ in the way
that the subcontracting process can be modeled, the way that semi-finished products are represented in the process,
and the way that cost control is managed. 

*

 Subcontracting of route operations in production orders or batch orders The service product must be a stocked product,
and it must be part of the BOM. This method supports first in, first out (FIFO) or standard cost. Semi-finished products 

are represented by the service product in the process. Cost control allocates the costs that are associated with
subcontracted work to the material costs. 

*

 Subcontracting of production flow activities in a lean production flow The service is a non-stocked service product, and
it isn\\'t part of the BOM. This method uses purchase agreements as service agreements. 

This method uses backflush costing. 

This method allows for aggregated and asynchronous procurement. (Material flow is independent of the procurement
process.) 

Cost control allocates subcontracted work in its own cost breakdown block. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/manage- subcontract-work-
production 
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