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QUESTION 1

To debit accounts receivables and credit sales is the typical entry under: 

A. Fictitious account payables 

B. Fictitious account receivables 

C. Failure to write off account receivables 

D. Failure to write off account payables 

Correct Answer: B 

 

QUESTION 2

Which of the following premium payment plans are generally offered by mortgage guaranty insurers? 

A. monthly premiums 

B. annual premiums 

C. single premium 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

The first phase, is the _____________of the system, produces the widely recognized Insurance Regulatory Information
System (IRIS) ratios. 

A. Gross miscellaneous ratio 

B. net leverage ratio 

C. statistical phase 

D. normal phase 

Correct Answer: C 

 

QUESTION 4

What is used as the control for the company\\'s financial information? 

A. General Ledger 
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B. Balance sheet 

C. Financial statement 

D. Accounting cycle 

Correct Answer: A 

 

QUESTION 5

To qualify as a life insurer for federal income tax purposes, what percent of the mean of the company\\'s reserves must
constitute life insurance reserves? 

A. 25 

B. 50 

C. less than 50 

D. more than 50 

Correct Answer: D 
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