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QUESTION 1

What represents balances due from brokers when a security has been sold, but the proceeds have not been received? 

A. Payable for securities 

B. Receivable for securities 

C. Security balancing 

D. Premium security 

Correct Answer: B 

 

QUESTION 2

Premiums and commissions coded as premiums receivable, premiums written, and commission expense can be
accumulated to provide summary control data for entry into the: 

A. journal 

B. general ledger 

C. Financial statement 

D. balance sheet 

Correct Answer: B 

 

QUESTION 3

A deferred tax asset for deductible temporary differences expected to be realized by carry-back would be measured
using the tax law and rates for the year in which the refund is expected to be realized. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 4

A retrocession is a transaction whereby a reinsurer, called the retrocedent, cedes to another reinsurer, known as the
retrocessionaire. 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 5

What says that companies not authorized or licensed to do business in the domiciliary state of the ceding company? 

A. reinsurers\\' treaties 

B. unauthorized reinsurers 

C. unauthorized funds 

D. unrecognized dividends 

Correct Answer: B 
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